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1. TO AVOID POSSIBLY GARBLED MESSAGE THROUGH OTHER CHANNELS, 
EMBASSY INFORMED VICE-MINISTER OF ECONOMIC AFFAIRS, 

K.S. CHANG SEPTEMBER 26 OF OPIC REJECTION REQUESTS 
FORINSURANCE ON MOTOROLA AND OAK ELECTRONICS INVEST- 
MENTS IN TAIWAN. IT WAS EMPHASIZED TO CHANG THAT OPIC 
DECISION BASED SOLELY ON US DOMESTIC CONSIDERATIONS 
AND DID NOT PRESAGE CHANGE IN US POLICY OF CONTINUING 
SUPPORT FOR INVESTMENT IN ROC. IT ALSO WAS POINTED 
OUT TO CHANG THAT ROC NOT BEING SINGLED OUT SINCE 
REQUESTS FOR OPIC INSURANCE ON SAME TYPE OE INVESTMENT 
IN OTHER COUNTRIES PROBABLY WOULD BE 
SIMILARLY REJECTED. 

2. CHANG STATED THAT HE UNDERSTOOD FULLY REASONS 
FOR OPIC RELUCTANCE TO INSURE INVESTMENTS IN WHAT 
"YOU CALL IN THE US RUN-AWAY INDUSTRIES" (HIS WORDS. 

HE COMMENTED THAT IN HIS OPINION BOTH MOTOROLA AND 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TAIPEI 05893 2605 14Z 

OAK ELECTRONICS WOULD GO AHEAD WITH INVESTMENT PLANS 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

EVEN THOUGH OPIC REJECTED INSURANCE REQUESTS. 

3. EMBASSY WOULD APPRECIATE BEING NOTIFIED OF OTHER 
OPIC REJECTIOONS FOR SIMILAR REASONS. IT IS UNLIKELY 
THAT ROC WILL MAKE POLITICAL ISSUE OF MATTER IF 
OTHER COUNTRIES ARE ALSO AFFECTED. CONVERSELY, IF 
ONLY MOTOROLA AND OAK ELECTRONICS TURNED DOWN, WE WILL 
HAVE SOME EXPLAINING TO DO. 

GLEYSTEEN 
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